DANUBIAN    DESTINY
was a stern warning to the Reich of the magnitude of
the financial resources ultimately involved. The visit
of Dr Schacht, President of the Reichsbank, to the
Governor of the Bank of England, Mr Montagu
Norman, in December 1938 was said to be connected
with a plan to secure additional exports and free foreign
exchange for the Reich, against release of Jewish property
from Germany to the same amount.
In any case, the magnitude of the purely economic
task facing a Reich woefully short of liquid capital could
not be gainsaid. It was out of the question that the
Reich and Italy, unless their Leaders were really out of
their minds, should deliberately pick a quarrel with
Britain and France on any pretext, and rush to war in
the hope of sudden and complete victory. Quite apart
from the strategic factors already examined (see pp. 70-
104), the inconclusiveness of aerial frightfulness, the
greater advantage in mechanical apparatus of warfare
for the defensive, the lessened importance of man-power,
British and French statesmen still have it in their power
to turn back upon Germany and Italy the consequences
of these latter Powers7 economic methods. For example,
the Axis Powers are both compelled to recur to ' grab-
bing' some new material acquisition at successively
shorter intervals. The reason for this is that hitherto
neither the Reich nor Italy has really organized any solid
or sound economic development of its new territories.
Such organization requires much capital, much civil
labour, and a long time for development. Germany, to
whom has fallen the great gains of 1938, has traded for
five years in the Danubian and Balkan regions on a repu-
236